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Executive Summary

VAT compliance has grown increasingly complex for organizations operating across multiple
jurisdictions, requiring accurate invoice generation, timely filings, and adherence to country-
specific regulations. SAP Document and Reporting Compliance (DRC) addresses these
challenges by automating document creation, integrating directly with SAP ERP systems, and
providing real-time visibility into tax obligations, enabling finance teams to maintain
compliance efficiently and reduce the risk of costly penalties.

Key Takeaways
Four core capabilities that make SAP DRC the leading VAT compliance solution
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Automated Documents ERP Integration

Auto-generates VAT invoices and
compliance reports, eliminating manual
errors and saving time.
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Seamlessly connects with SAP S/AHANA
and SAP ECC for real-time data extraction
and accuracy.
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Country-Specific Templates Digital Filing and Real-Time Visibility
Pre-built compliance templates aligned to Electronic submission to tax authorities
local VAT rules across all supported with live dashboards for monitoring VAT
jurisdictions. positions.

e Why SAP DRC Matters
- As tax authorities worldwide accelerate digital transformation,

‘L organizations must adopt intelligent compliance tools. SAP DRC
K provides the automation, integration, and global coverage needed to

stay ahead of regulatory change.
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What is SAP Document and Reporting Complian¢ PR PROCESS FLOW

SAP DRC is a powerful tool within the SAP ecosystem designed Capture
. . . Transactional Data
to help organizations meet their document compliance and tax Extract from ERP

records
reporting requirements efficiently. It provides functionalities to

automate the generation, submission, and management of

various compliance documents required by tax authorities. Validate and Map
Verify and structure

The primary goals of SAP DRC are to: dnta

® Simplify and unify compliance processes across different
countries and jurisdictions

® Adapt swiftly to changing tax regulations worldwide Generate
® Collect tax-relevant data from transactional records and Bﬁ’e%%'e“?rﬁ%‘.ges and

prepare it for reporting reports

Key Features of SAP DRC

Submit

Electronically

Automated Document Generation File to tax authorities

Auto-creates VAT invoices and compliance reports, reducing
manual errors and ensuring local requirements are met.

<

Monitor Status
Real-time compliance

@ Integration with SAP ERP view
N—
= Seamlessly connects with SAP S/4HANA and SAP ECC for real-
time data extraction and accuracy.
& Country-Specific Compliance SUPPORTED FORMATS
-
A7 4

Pre-built templates aligned to local VAT rules help businesses
. e Ty E-Invoicing
manage compliance across all supported jurisdictions.

Real-Time Tax Reporting

0 Real-Time Reporting Standard Audit Files

Live dashboards provide continuous visibility into VAT positions, VAT Returns

helping companies avoid penalties and manage cash flow.
Statutory Reports

> Digital Filing and Submission
Electronic filing of VAT returns, e-invoices, and SAF-T directly Qe [lilly, (el Miesies, Saust
with tax authorities, streamlining the submission process. AT A e
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VAT Reporting Requirements
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Registration

Businesses must register for VAT in countries where they
conduct taxable activities and display their VAT
identification number on invoices.

Regular VAT Returns

Periodic VAT returns (monthly, quarterly, or annually)
summarizing sales, purchases, output VAT collected, and
input VAT paid must be filed by local deadlines.

Invoice Requirements

VAT invoices must include invoice date, sequential
number, goods/services description, VAT amounts, and
seller and buyer VAT identification numbers.

Supporting Documentation

Organizations must retain adequate records and
supporting documentation for all transactions to
substantiate VAT positions during tax audits.

Intrastat Reporting

Businesses engaged in intra-EU trade may be required to
submit Intrastat reports providing statistical data on
goods traded between EU member states.

Real-Time Compliance

Some jurisdictions require VAT transactions to be
reported to tax authorities as they occur, demanding
robust real-time compliance systems.

How SAP DRC Helps
Q SAP DRC automates compliance across all six requirement areas, providing country-specific templates,

VAT reporting requirements vary significantly across jurisdictions but typically include several key
components that businesses must address to maintain compliance and avoid penalties.

GLOBAL OPERATIONS

Real-time electronic compliance
enables instant submission of
invoices and tax reports to
government portals worldwide.

COUNTRY EXAMPLES

° Italy
FatturaPA e-invoicing
mandate

o India
GST e-invoicing via IRP
portal

° Mexico
CFDlI real-time e-
invoicing

o Saudi Arabia
ZATCA Fatoorah e-
invoicing

real-time reporting, and electronic filing to tax authorities worldwide.
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Benefits of Using SAP DRC for VAT
Reporting
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Enhanced Compliance

Ensures accurate, on-time VAT reporting across
jurisdictions, reducing the risk of penalties from
non-compliance.

Increased Efficiency

Automation of document generation and data
extraction frees tax and finance teams for more
strategic work.

Improved Accuracy

Real-time data access and ERP integration
minimize errors in VAT reporting, enhancing
reliability of submissions.

Scalability

Designed to scale with business growth, enabling
easy adaptation as organizations expand into new
markets.

Cost Savings

Streamlined compliance reduces administrative
costs and lowers the risk of financial penalties
from errors.

How can KGT provide support?

As a trusted SAP partner for PE Services, KGT
is uniquely positioned to configure SAP DRC

solutions. Backed by SAP-certified

consultants, KGT helps businesses configure,
generate, analyze, and electronically submit

compliance documents to meet indirect tax

i

Configure SAP DRC

End-to-end configuration of SAP DRC
tailored to your tax and statutory reporting
requirements.

Generate and Analyze Statutory

Reports
Produce and review VAT returns, SAF-T,

and other statutory reports for full
regulatory visibility.

E-Submit E-Invoices and E-

Documents
Electronically submit e-invoices and e-

documents directly to tax authorities
across jurisdictions.

Talk to KGT about enabling compliant, automated indirect tax reporting.

Our SAP-certified consultants are ready to help you configure SAP DRC for your business needs.

= Salessupport@kgtapplications.com

www.kgtapplications.com

Conclusion

SAP DRC provides a robust framework for managing VAT reporting, offering automation, integration, and
real-time visibility. KGT helps organizations leverage SAP DRC to enhance compliance, improve

efficiency, and minimize regulatory risk.
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