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This white paper discusses the KGT SAP add-on developed for compliance

with Spain's e-invoicing regulations, particularly the Immediate Supply of

Totalamount in words)  Four Thousan Information (SIl) system, focusing on the regulatory framework,
addressing technical challenges, and showcasing how KGT enhances

invoice processing efficiency while ensuring compliance.
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Overview of Spain'’s Sll System for Invoice Reporting

Understanding the electronic reporting requirements for large companies in Spain

Mandatory for large companies

o1
Applies to firms with over €6 million turnover.
Real-time invoice reporting
02
Requires timely submission of invoices to AEAT.
XML format compliance
o
Invoices must be submitted in XML format. 3
Strict penalties for non-compliance
04 . . .
Failure to comply may result in penalties.




Key Challenges Faced by SAP Users in Data Management

Understanding the complexities of data extraction, submission, and compliance for SAP users in Spain

01 :

Extracting invoice data in XML
format

SAP users must comply with AEAT
specifications for invoice data
extraction, which can be
technically challenging.

02 -

Timely and accurate data
submission

Ensuring timely and accurate
data submission is critical as SAP
users must meet strict deadlines
to avoid penalties.

03 %

Automating validations and
error handling

To prevent fines, SAP users need
effective systems for automating
validations and handling errors
during data processing.

04 s

Maintaining audit trails and
reconciliation

SAP users are required to
maintain audit trails and ensure

reconciliation between SAP
records and AEAT to ensure

compliance.



KGT SAP Add-on: Comprehensive Compliance Solution

A fully integrated compliance tool for SAP environments, ensuring audit readiness and error management.

Native SAP integration Automatic data extraction

/_\
Works within ECC and S/4HANA environments. ‘ . Pulls invoice details directly from SAP modules.

XML generation

Error management . ‘
\_—/

Automated alerts and correction workflows. Converts data into AEAT-compliant XML.



Technical Architecture for SAP to AEAT SlI Integration

Overview of the technical architecture involving data extraction, transformation, communication, and compliance.

o1 02 03 04
Data Layer extracts invoice data Transformation Engine maps Communication Module ensures User Interface utilizes SAP
from SAP tables. SAP invoice data to AEAT SlI a secure web services transaction codes for monitoring
Extracts invoice data. XML schema. connection with AEAT. and error handling.

Maps to XML schema. Secure connection to AEAT. Monitoring and error handling.




Key Business Benefits of Automated Reporting Solutions

Enhancing operational efficiency and compliance through automation in invoice reporting.

Regulatory compliance achieved Reduced penalties through automation

Meets AEAT SIl mandates effortlessly. Minimizes risk of fines and penalties.

Improved accuracy in submissions Operational efficiency improvement

Eliminates human errors effectively. Streamlines invoice reporting processes.



Transforming Sll Reporting in Retail

How Automation Improved Efficiency and Compliance for a Leading Spanish Retailer

70%

Data Entry Reduction

The implementation of KGT's SAP add-on led to a
70% decrease in manual data entry, streamlining
reporting processes.

1 add-on

System Integration

KGT's single SAP add-on was sufficient to
automate complex Sl reporting tasks,
demonstrating efficiency in system integration.

100%

On-Time Submissions
Achieving 100% on-time submissions to AEAT
ensured compliance and eliminated potential
penalties for the retailer.

O errors

Error Reduction

Automating Sll reporting resulted in 0 errors in
submissions, significantly reducing the risk of
compliance issues.

3 departments

Improved Reconciliation

The automation facilitated better reconciliation
among tax, finance, and operations
departments, enhancing cross-functional
collaboration.

5 weeks

Faster Reporting

The time to prepare SlI reports was reduced to
just 5 weeks, allowing for quicker financial
assessments.



Seamless Compliance with Sl E-Invoicing

Ensuring Spanish companies meet e-invoicing requirements effortlessly with KGT's SAP add-on

B KGT's SAP add-on is SAP-certified.
This certification ensures reliability and effectiveness in handling invoicing needs.

M Designed specifically for Spanish companies.
Tailored functionalities to meet local regulations and requirements.

B Facilitates seamless Sll e-invoicing compliance.
Automates processes to align with Spain's e-invoicing mandates.

B Allows focus on core business operations.
Minimizes administrative burden, enhancing overall productivity.

B Enhances financial accuracy and transparency.
Improves the integrity of financial data through automation.

B Reducesrisks associated with compliance failures.
Mitigates the potential for penalties and legal issues.



Take the next step towards compliance and efficiency

Explore how KGT's SAP add-on can help your organization ensure compliance with Spain's e-invoicing regulations while improving

operational efficiency and accuracy in invoice processing. Discover the benefits of integrating this solution into your existing systems for
streamlined operations.



